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WHAT WE EXPECT TO LEARN?

At the end of the class the students will understand

1. How the shifting of the sectors took place from the primary sector
to tertiary sector.

2. They will also be able to know how much GDP contributed by the
three sector.

3.They also will come to know that due to some factors the

, importance of the tertiary sectors is rising day by day in Indian

economy. UDMM ‘
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Recapitulation of the previous class

Define GDP.

What is double counting?

What do you mean by intermediate goods?

What is the difference between final goods and intermediate
goods?

Do you think primary sector linked with tertiary sector? Give one
example if Yes.

Which sector of economy in India bears most of the work forc%%
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three stages.




HISTORICAL CHANGE IN SECTORS

At the initial stages of development,
Primary Sector was the most important
sector of economic activity,

Gradually, new methods of manufacturing
were introduced, factories came up and
started expanding. Slowly, secondary
sector became the most important in total
production and employment.

Today, there's been a further shift from
secondary to tertiary in the developed
countries. Today, the tertiary sector is
widely recognized as the most
important sector of all the three
sectors.
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HISTORICAL CHANGES

* Initial Stage all developed countries depended upon
Primary Sector more.

* Entry of Secondary sector changed the production

style and speed
* People stared demanding more and more goods
* This demand only led to the growth of Tertiary Sector

* Now, we can see that all developed countries have
tertiary sector leading the highest amount in their
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Graph 1 - GDP by Primary, Secondary and
Tertiary Sectors
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RAW MATERIAL EXTRACTION MANUFACTURING
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Service Sector and Economic, Growth
=>Services sector in future providing about 70 per cent of the new job opportunities in the
economy

->New employment possibilities in the services sector are construction, trade, transport,
storage, financial services, communication and personal services

=>Employment in manufacturing would also expand, but its contribution to the total increase
in employment would only be around 17 per cent.

=> India is among the top 15 countries with highest overall GDP in 2011, India ranked 9th in
overall GDP and 10th in services GDP.

=>Service sector has a share of 57 per cent in the gross domestic product (GDP) in 2011-
2012.

->Services sector has been increased by 9.1 per cent
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‘Home assngnment

. Let’s work these out page no- 24

. _Let's work these out page. no 5237

Explaln any f|ve reasons for service sector growth inndia.

- How isthe tertlary sector dlfferent from other sectors? IIIustrate

- with afew examples ' P | .

[5. Tertlary sector is not playlng any srgnlflcant role’in the
development of Indlan economy Do you agree? lee reasons in |

' ~support of your: answer : ' Sea s
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