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WHAT WE EXPECT TO LEARN?

1. The students will be able to know the different loan activities by
the bank.

2. They will also come to know how the bank mediates between
depositor and borrower.

3. They will be able to know how much % of deposit money banks
hold to meet the demand deposit and how much % of deposit is
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Recapitulation of the previous class Ujﬂl\ﬂﬂ
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What is demand deposits?

Define cheque.

What are the modern forms of money?

What are the advantages of demand deposits?

Why is the ‘rupee’ widely accepted as a medium of exchange?
Explain two reasons.

Why can no person refuse to accept payments in rupee?




BANKS’S CREDIT/LOANS RELATED ACTIVITIES’ 0DM=e
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DEPOSITORS BORROWERS

People make People take
deposits loans

' W‘People make
? withdrawals loans with
. and interest
get interest

1. ACCEPTS DEPOSITS FROM THE PEOPLE
2. RENDERS LOANS TO THE NEEDY

3. RAISE CREDITS

4. TRANSFER ACCOUNTS
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Banks keep only 15% of their deposits as cash with th
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To meet the demand deposits.
85% of the deposits they use to extend the various loans to the
borrowers.

Banks mediate between those who have surplus funds and
those who are in need of these funds.

Banks charge a higher interest rate on loans than what they
offer on deposits.

The difference between what is charged from borrowers and
what is paid to depositors is their main source of income.
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Income of bank —

(Depositor) (Borrower)
Surplus Money Require Loans



TWO DIFFERENT CREDIT SITUATIONS UDM%
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CREDIT(LOAN)ACTIVITIES OF BANKS
Whether Credit would be useful or not?

Depends on the Risk in the situation.

1. Festival Season

) AT

Credit plays a vital and
positive role if made a pushes the person into
good profit. a debt trap.

2.Credit is for Crop Production
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® Let’s work these out pg.no.44
® Exercise question no. 3

Class 10 Economics

Money and Credit



http://www.youtube.com/watch?v=bR5Eb3D1U6U
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