
WELCOME TO ECONOMICS 
CLASS

SUBJECT : ECONOMICS
                  CHAPTER: MONEY AND CREDIT

PERIOD: 4 & 5
SUB-TOPIC-Loan activities of the bank and two different credit 

situations.

STD-X



WHAT WE EXPECT TO LEARN?
1. The students will be able to know the different loan activities by 

the bank.

2. They will also come to know how the bank mediates between 

depositor and borrower.

3. They will be able to know how much % of deposit money banks 

hold to meet the demand deposit and how much % of deposit is 

used for extending the loan to the borrower.



Recapitulation of  the previous  class

1. What is demand deposits?

2. Define cheque.

3. What are the modern forms of money?

4. What are the advantages of demand deposits?

5. Why is the ‘rupee’ widely accepted as a medium of exchange? 

Explain two reasons.

6. Why can no person refuse to accept payments in rupee?





❖ .Banks keep only 15%   of their deposits as cash with themselves 

To meet the demand deposits.

❖  85% of the deposits they use to extend the various loans to the 

borrowers.

❖ Banks mediate between those who have surplus funds and 

those who are in need of these funds.

❖  Banks charge a higher interest rate on loans than what they 

offer on deposits.

❖ The difference between what is charged from borrowers and 

what is paid to depositors is their main source of income.





TWO DIFFERENT CREDIT SITUATIONS



Home assignment 

● Let’s work these out pg.no.44

● Exercise question no. 3

 

http://www.youtube.com/watch?v=bR5Eb3D1U6U
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