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WHAT WE EXPECT TO LEARN?
1. The student will come to know the different sources of credit in 

India.

2. They can easily differentiate between the formal and informal 

sector credit in India.

3. They will be able to recognise the benefit of formal sector credit.

4. They will be able to know the role of formal sources of credit for a 

country's development.



Recapitulation of  the previous  class

1. Define collateral.

2. Why do lenders ask for collateral while lending?

3. Given that a large number of people in our country are poor, does 

it in any way affect their capacity to borrow?

4. What do you mean by terms of credit?

5. What is the difference between collateral and terms of credit?



http://www.youtube.com/watch?v=myHyeNXSxSc




  



ROLE OF RESERVE BANK OF INDIA:-

1. The Reserve Bank of India supervises the functioning of formal 

sources of loans.

2. For instance, we have seen that the banks maintain a minimum 

cash balance out of the deposits they receive.

3. The RBI monitors the banks in actually maintaining a cash 

balance. 

4. Periodically, banks have to submit information to the RBI on how 

much they are lending, to whom, at what interest rate, etc.





Home assignment

1. Exercise question no. 8, 9& 10
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